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Message Text 

CONFIDENTIAL 

PAGE 01 SANTO 04404 101716Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO PM-05 L-03 XMB-02 CIAE-00 INR-10 
NSAE-00 DODE-OO SP-02 AID-05 EB-08 TRSE-00 SS-15 
STR-07 OMB -01 CEA-01 NSCE-00 SSO-OO ICAE-00 
INRE-00 /074W 

029742 101720Z/64 

O 101610Z AUG 78 

FM AMEMBASSY SANTO DOMINGO 
TO SECSTATE WASHDC IMMEDIATE 5641 

CONFIDENTIAL SANTO DOMINGO 4404 

E.O. 11652: GDS 
TAGS: EFIN, DR 
SUBJECT: DEBT ARREARAGES 

REF: SANTO DOMINGO 4153 

DURING CONVERSATION WITH PRESIDENT BALAGUER LAST NIGHT 
ON OTHER SUBJECT, AMBASSADOR AGAIN RAISED SUBJECT OF 
ARREARAGES. STARTED TO EXPLAIN THAT EXISTENCE OF 
ARREARAGES ON FMS LOANS NOW OVER A YEAR OLD HAD BROUGHT 
INTO PLAY LEGISLATIVE PROSCRIPTIONS ON PROVIDING FURTHER 
ASSISTANCE, WHEN BALAGUER INTERRUPED TO SAY THAT ALL 
SUCH DEBTS WOULD BE PAID BY MONDAY AT THE LATEST. HE 
APPEARED TO BE REFERRING TO DIRECT GOVERNMENT DEBTS 
ONLY, BUT HE DID MENTION SPECIFICALLY UN ARREARAGES AND 
THE "DEBT FOR THE HELICOPTERS." IF THIS IS TRUE - AND 
BALAGUER DID NOT QUALIFY HIS STATEMENT - IT WOULD APPEAR 
THAT HE HAS DECIDED TO TIDY UP HIS FINANCIAL HOUSE BEFORE 
THE NEW GOVERNMENT COMES INTO POWER NEXT WEDNESDAY. WE 
HAVE NO REASON TO BELIEVE THAT THIS WOULD EXTEND TO 
THE SERIOUS PROBLEM OF THE INDEBTEDNESS OF THE 
AUTONOMOUS GODR ENTITIES (E.G. CDE). 

YOST 

CONFIDENTIAL 
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